


First Neighborhood Bancshares, Inc. and Subsidiary
Consolidated Balance Sheets
December 31, 2022 and 2021
($ in thousands) 2022 2021
Assets
Cash and cash equivalents $ 27,583 $ 107,506

Certificates of deposit 3,981 2,716
Federal funds sold 733 14,737
Securities available for sale 49,396 30,478
Equity securities 217 202
Loans held for sale 844 2,471
Loans, net of allowance for loan losses 2022 $4,586; 2021 $4,244 399,184 358,567

Premises and equipment 11,579 11,790
Bank-owned life insurance 12,828 12,545
Accrued interest receivable 2,982 2,642
Goodwill 1,093 1,093
Foreclosed real estate and other loan collateral 1,737 1,871
Other assets 8,570 5,717
Total assets $ 520,727 $ 552,335

Liabilities and Stockholders' Equity
Demand $ 116,033 $ 113,101

NOW accounts 110,496 98,228
Savings 127,897 118,802
Time, $250,000 and over 26,438 40,692
Other time 64,207 85,814

445,071 456,637
Federal Home Loan Bank advances 20,000 39,649
Other liabilities 585 766
Total liabilities 465,656 497,052
Stockholders' equity:
Common stock, $1 par value; 200,000 shares authorized;

118,554 shares issued 119 119
Surplus 5,379 5,329
Retained earnings 59,315 55,310
Accumulated other comprehensive income (loss) (2,435) 302
Unearned Employee Stock Ownership Plan shares (3,565) (3,024)
Treasury stock (14,898 shares in 2022; 12,700 shares in 2021) at cost (3,742) (2,753)

55,071 55,283
Total liabilities and stockholders' equity $ 520,727 $ 552,335
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First Neighborhood Bancshares, Inc. and Subsidiary
Consolidated Statements of Income
Years Ended December 31, 2022 and 2021
($ in thousands) 2022 2021
Interest income:
Loans and fees on loans $   17,950 $   17,015
Investment securities 908 429
Federal funds sold and other 829 309

19,687 17,753
Interest expense:
Deposits 1,201 1,319
Other borrowings 136 447

1,337 1,766

Net interest income 18,350 15,987

Provision for loan losses 1,589 1,758

Net interest income after provision for loan losses 16,761 14,229

Other income:
Service fees 1,351 3,091
Increase in cash surrender value of life insurance 283 286
Gain on sale of loans held for sale 232 568
Other 2,704 2,464

4,570 6,409

Other expense:
Salaries and employee benefits 9,431 9,768
Occupancy expenses 1,780 1,940
Other 4,202 3,609

15,413 15,317

Income before income taxes 5,918 5,321

Income taxes 1,280 1,729
Net income $   4,638 $   3,592
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First Neighborhood Bancshares, Inc. and Subsidiary
Consolidated Statements of Comprehensive Income
Years Ended December 31, 2022 and 2021
($ in thousands)

2022 2021

Net income $   4,638 $   3,592

Other comprehensive loss before tax:

Unrealized net loss on securities (3,828) (440)

Other comprehensive loss before tax (3,828) (440)

Income tax expense related to items of other comprehensive loss (1,091) (125)

Other comprehensive loss, net of tax (2,737) (315)

Comprehensive income $   1,901 $   3,277
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